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| 1. Overview of Cephalon Inc. Settlement

* The Kansas Attorney General announced an agreement with the pharmaceutical manufacturer,
Cephalon Inc., to settle allegations of improper off-label marketing of the pharmaceutical drugs
Provigil, Gabitril, and Actiq.

» The Kansas Medicaid program received over $1.1 million in reimbursements.

* The settlement reimburses the federal government and numerous states for excessive amounts
paid by the Medicaid program due to Cephalon’s improper promotion of the three pharmaceutical
drugs for uses other than what the Federal Drug Administration approved.

| 2. Overview of Eli Lilly Settlement

» The Kansas Attorney General announced that Kansas has joined with other states and the federal
government to reach an agreement with Eli Lilly and Company, to settle allegations of improper off-
label marketing of the anti-psychotic drug Zyprexa. Though Zyprexa is approved to treat
schizophrenia and bipolar disorder, Eli Lilly admits to inappropriately marketing Zyprexa for
unapproved uses such as the treatment of depression and anxiety.

» Eli Lilly will pay the states and the federal government a total of $1.4 billion in damages and
penalties to compensate Medicaid and various federal healthcare programs.

» The Kansas Medicaid program will receive $1.1 million in restitution.
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